








SECTION TWO PAGE 4

9. Testator, a resident of Virginia, died on January 1, 2007. His properly executed
self-proving will was probated and provided as follows in its entirety:

"I give and devise my residence property in Honaker, Virginia to my wife,
Wendy, to do with as she pleases, and, if it remains undisposed of at her death,
title shall pass to my brother, Bob.

I give and devise to my son, Dick, my apartment building in Cleveland, Virginia.
I give and bequeath my U.S. Treasury bonds to my daughter, Jane.

I give, devise, and bequeath to my grandchildren, Seth and Rob, my certificates of
deposit.”

The inventory of Testator’s estate showed that his residence in Honaker was valued at
$1,000,000; the apartment building was valued at $750,000; the U.S. Treasury bonds were
valued at $250,000, and the certificates of deposit were valued at $75,000.

The apartment building was encumbered by a deed of trust securing a $500,000 personal

loan made to Testator by First Bank, which was due upon sale of the apartment building or upon
Testator’s death.

Testator had used the proceeds of the loan from First Bank to purchase a fully paid

$1,000,000 life insurance policy on his own life and had designated Seth and Rob as the
beneficiaries.

Testator was survived by Wendy, Bob, Dick, Jane, Seth, and Rob. In the probate
proceedings, the following demands are lodged against Testator’s estate:

(a) Bob claims that he owns an interest in the residence in Honaker and asks the
court to define and declare his interest. Wendy disputes Bob’s claim.

(b) First Bank demands payment of the $500,000 balance on its loan. Dick asserts
that the U.S. Treasury bonds, certificates of deposit, and life insurance proceeds
should be used first to satisfy the debt. Jane, Seth, and Rob assert that First
Bank’s recourse is to the apartment building that secured the loan.

How should the judge resolve each of the demands? Explain fully.

Reminder: You MUST answer Question #9 above in GREEN Answer Booklet E
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Proceed to the short answer questions in Booklet F - (the PINK Booklet).



