Professor Ferdinand P. ("Andy") Schoettle
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255 7727 (Cell)
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Assignments are in Freeland, Lathrope, Lind & Stephens, Fundamentals of Federal Income
Taxation (13™ Ed. 2004) (“Fundamentals™). Fundamentals at the beginning of every section of
the book references Internal Revenue Code sections and IRS regulations. These sections and
regulations are an important part, indeed the most important part of your professional training in
tax. Many of the cases that you read have no importance by themselves but are assigned to
provide you with an example of the problems with which the code sections deal.

In preparing for class, please make sure that you devote sufficient time to the Code and
regulations.

Session 1

I. Introduction

Chapter 1 Orientation

Sections: A. pp. 2-6, C pp. 14-21, and D pp. 21-32.

Session 2

I1. Identification of Income Subject to Taxation

Chapter 2 Gross Income: The Scope of Section 61

Sections A & B: Introduction & Equivocal Receipt of Financial Benefit pp. 48-65
Problems 1, 3,5 & 6.

Section C. Income Without the Receipt of Cash or Property pp. 65-68
Problem 1.

Session 3

Chapter 3 The Exclusions of Gifts and Inheritances

Sections A & B. Rules of Inclusion and Exclusion & Gifts pp. 69-82
Problem 1 p. 81

Problems 1, 2, & 4 p. 82

Section C. Bequests, Devises, and Inheritances pp. 83-91
Problems 1(e), 1(1) & 3.

Session 4

Chapter 4 Employee Benefits

Section A. Exclusions of Fringe Benefits pp. 92-102
Problems 1(c), (d), (e),(f)

B. Exclusions for Meals and Lodging pp. 92-106
Problems 2, 3 p. 106



Session 5

Chapter 5 Awards

Section A. Prizes pp. 107-112
Problem 1 p. 112

Section B. Scholarships and Fellowships pp. 113-116
Problems 1, 2 pp. 115-116

Sessions 6 & 7

Chapter 6 Gains from Dealings in Property

Section A. Factors in Determination of Gain pp. 117-118
Section B. Determination of Basis

1. Cost Basis pp.118-121

Problems 1, 2 pp. 121-122

2. Property Acquired by Gift pp. 122-129
Problems 1, 2 pp. 128-129

3. Property Acquired Between Spouses or Incident to Divorce pp. 129-131
Problem 1 p. 131

4. Property Acquired from a Decedent pp. 131-134
Problem 1 p. 133

Session 8
C. The Amount Realized pp. 134-154
Problems 1(a) - 1(e) , 3 pp. 153-154

Session 9

Chapter 7

Life Insurance Proceeds and Annuities
A. Life Insurance Proceeds 155-158
Problems 1, 3 pp. 158-159

B. Annuity Payments pp. 159-164
Problem 1 p. 163

Session 10

Chapter 8

Discharge of Indebtedness pp. 165-181
Problems 2, 3 pp. 180-181

Session 11
Chapter 9
Damages and Related Receipts



A. Introduction pp. 182-183
B. Damages in General pp. 183- 185
Problem 1 p. 185

C. Damages and Other Recoveries for Personal Injuries pp. 186-194
Problems 1, 2 pp. 193-194

Sessions 12 & 13

Chapter 10

Separation and Divorce

A. Alimony and Separate Maintenance Payments
1. Direct Payments pp. 195-205

Problems 1, 2(a)-(d)

2. Indirect Payments pp. 205-208
Problem 1 p. 207

B. Property Settlements pp. 208-212
Problem 1 p. 212

C. Other Tax Aspects of Divorce
1. Child Support pp. 212-214
Problem 1 p. 214

2. Alimony Payments Made by a Third Party pp. 214-217
3. Divorce pp. 217-220

Session 14

Chapter 11

Other Exclusions from Gross Income

A. Gain from the Sale of a Principal Residence pp. 221-227
Problems 1-4 pp. 226-227

B. Income Earned Abroad pp. 227-228

C. Exclusions and Other Tax Benefits Related to the Costs of Higher Education
Problems 1, 2 pp. 235-236

D. Federal Taxes and State Activities pp. 236-240
Session 15

Chapter 12 Income Producing Entities
A. Introduction pp. 276-282



